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In recent years, urban living has become the norm. With most of the global human
population living in metropolitan settings, studying the causes and effects of this movement
becomes increasingly more important. Urban economics has become one of the more popular
topics in the discipline and, if the current trends persist, will continue to be. Even though
the global trend is that of urban expansion, cities often take very different routes to do so.
The book by Storper et al. takes two of these cities in comparable environments, economic
and otherwise, and evaluates the similarities and differences. The authors, who vary in
expertise though have the commonality of associating with universities, consider the issue of
divergent economies from a myriad of views. The authors cover a lot of lucid points about
the dynamics of San Francisco and Los Angeles to explain to the reader why these two cities
became so different. This text is understandable to not only economists, but it would be
understandable to general readers.

The book begins its quest to understand the divergence of the economies of San Francisco
and Los Angeles in the mid-20*" century. From the mid-20"" century to the early 2000s,
these two cities were both relatively large in global terms but evolved into very different
economies. Informally, this work can be split into about four sections with a natural flow.
The first section has to do with setting up the question of what divergence means and what
it could look like. The second section uses economic geography, urban economics, and data
analysis to shed light on the local industries and workers within cities. Then, the third
section uses case studies and institutional arrangements to investigate the histories of these
metro areas. Lastly, the authors wrap up with answering their questions and showing how
urban economics can improve to understand the economics of cities.

Chapters 1 and 2 layout the framework of the book, and provide some preliminary inves-
tigation about the idea that the San Francisco and Los Angeles areas had similar trajectories
in the 1970s and 1980s but diverted afterwards. They look at different ways one could argue

(¢) Southern Regional Science Association 2019
ISSN 1553-0892, 0048-49X (online)
WWW.Srsa.org/rrs



382 The Review of Regional Studies 49(2)

that the two cities deviated. They consider economic variables such as income, population,
and harder to grasp technical ideas like Solovian convergence (but in terms one can under-
stand without formal education in economics). The authors make a good point at the end
of the first chapter when they state that if these two cities were, in fact, different countries,
or cities in different countries, more research would go into comparing them. However, what
is interesting about these two cities is that they reside in the same state and are subject to
relatively the same laws and policies. Chapter 2 includes a table of frameworks the authors
intend to use to explain the divergence of these two cities. The four theoretical frameworks
they wear are international development studies, urban economics, new economic geography,
and economic sociology.

Chapter 3 first touches upon the idea of specialization of economies. Specifically, the
industrial specialization has been seen to steer economies in certain directions. It is clear to
think that different sectors move differently with the times; therefore, it can drive similar
cities to diverge. Once industries have specialized within economies, the authors note specific
effects such as worker quality divergence, which then spirals due to spillovers from human
capital and innovation. The authors are careful to present graphs showing exactly this -
rampant acceleration in these categories in San Francisco, not necessarily in Los Angeles.
They settle on the point that even though both are global mega-economies, one of the two
(San Francisco) has separated itself as one of the knowledge and technological leaders in the
world and the other (Los Angeles) has lagged behind in this category.

In Chapter 4, the authors demonstrate how the specific workers within the city also
contribute to the issues raised in chapter three. Specifically, they look at the types of
immigration and opportunities. They find that San Francisco attracts high-skilled workers
more than Los Angeles does, and this bolsters the industrial divergence between these two
cities.

Part 3 of the book contains Chapters 5 and 8 in which the authors consider case studies
about policy that drove development of the two cities in question. Specifically, Chapter 5
looks to industries like Los Angeles’s aerospace engineering and the Bay Areas Silicon Valley.
They explain further how the internet boom profited San Francisco disproportionally to Los
Angeles due to a significant rise in biotechnology and venture capital projects. However, the
authors do note the success of the entertainment industry in Hollywood and Los Angeles as
a port city.

Chapters 6 through 8 talk about policy and development. In Chapter 6, the authors argue
that the point of economic development policy should be to increase per capita income and
decrease unemployment, whereas most politicians focus mostly on job creation. Secondly,
they discuss tax and land use policy to attract certain businesses. They show how San
Francisco spent money in ways that would help their citizens more so than Los Angeles. For
example, the Bay Area spent more on things like transportation, community development,
health, public safety, etc. Lastly, they were also able to avoid spending on frivolous place-
based policy, which is cited as often non-beneficial. Chapter 7 discusses the differences in
leadership of the two cities in terms of long term and realistic expectations.

Chapter 9, starts part four of the book and focuses on connecting the dots and sum-
marizing the authors ideas about what caused the divergence between the two cities. They
settle on arguments such as education and immigration, cost of living, and economic policies
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and explain how each contributed. Chapter 10 looks to the future via learning from the
past and expands the options both cities can take in order to keep growing. In Chapter 11,
the final chapter, it discusses ways urban economics can evolve itself. The authors touch on
things such as tightening definitions of measurement units, causal inference and closing gaps
in theory.

In summary, the book by Storper et al. gives a broad overview of potential factors that
might have caused two similar cities in Los Angeles and San Francisco to diverge econom-
ically. They are thorough and careful in their approach but fail to come up with a simple,
satisfying result which the authors seem to promise at the beginning. Obviously, this is a
lofty expectation of the authors, so this should not be held against them. Instead, focusing
on the diligence presented by incorporating a slew of theoretical frameworks to intuitively
explain such divergence should be lauded. Readers will gain a deeper understanding how
different cities be compared as the authors all have something different to bring to the table.

Richard Florida. 2017. The New Urban Crisis: How Our Cities are Increasing
Inequality, Deepening Segregation, and Failing the Middle Class - And What
We Can Do About It. Basic Books: New York, NY. ISBN: 0465079741, 336
pp-, $15.37 (hardcover).

Reviewed by Amanda Ross, University of Alabama

The New Urban Crisis, by Richard Florida, analyzes how the problems faced by cities
have changed over time. Specifically, he discusses how there is a “new urban crisis,” where the
problems of cities have changed fundamentally from previous eras. In Chapter 1, he outlines
the five criteria that make this different from the previous problems, where rich, white,
well-educated residents left the cities for the suburbs and left cities with high crime rates,
high poverty rates, and declining housing. First, there is a huge and growing economic gap
between superstar cities, such as New York, Paris, Los Angeles, and Hong Kong, and other
smaller cities. This winner-take-all approach to urbanization has increased the differences
across cities. Second, these superstar cities end up having extraordinarily high house prices
which further increases the gap between the rich and poor within the city. Third, the
disappearing middle class is creating growing inequality, segregation, and sorting in cities.
Fourth, as the wealthier people have moved back into cities, the suburbs have started to
collapse and have as much inequality as city centers. Finally, the developing world is facing
its own set of issues, as individuals flood into these areas without necessarily changing
the standards of living. The New Urban Crisis examines these various issues and looks
at possible solutions, such as reforming zoning, investing in infrastructure, building more
affordable rental housing, and investing in people.

Chapters 2 and 3 discuss the concept of “superstar” cities and who really suffers in them.
A “superstar city” is in comparison to a sports team where one or two stars earn large
salaries while the rest of the players earn significantly less. Cities now have a similar type of
situation where a few cities get most of the investment and talent. But these superstar cities
are extremely expensive, with housing prices being dramatically higher than in smaller cities
because these areas are so popular and demand is so limited, prices are driven up just on the
value of the land. However, wages are not necessarily higher in these cities. The high housing

(©Southern Regional Science Association 2019.



384 The Review of Regional Studies 49(2)

prices and low wages increase income inequality in these areas. Who suffers in these large
cities? Musicians and artists frequently claim they are being priced out of the city, but is this
true? Florida examines the latter in Chapter 3. Looking at average salaries after expenses,
he provides evidence that artists are still around the median of the income distribution and
are not suffering as much as they may lead us to believe. This leads to the argument about
how so much of the controversy regarding the changing cities competition among the new
urban elite is - specifically outside investors and the new tech sectors. The problem is not
these new activities, but the problem is that the new innovation is not helping the poorest
income classes. Chapter 4 examines the occurrence of gentrification. The most interesting
part of this discussion is that while people are frequently obsessed with how displacement is
causing gentrification, little evidence supports this is happening to the degree people believe
because many of the spaces that are gentrifying are old warehouses being converted to living
spaces. While displacement is occurring, it is not occurring to the degree the media and
other outlets would lead us to believe.

Chapters 5 and 6 looks at the pattern of the new urban crisis in the United States and how
is present in so many cities. Growth in cities leads to inequality, which is increasing over time.
One of the more interesting parts of this section was how unequal college towns are relative to
their size, likely due to the nature of the workforce where you have the university professors
at the top and the staff and service employees towards the bottom. While this inequality
may be stark, this difference is rarely examined, even though problems could persist because
of it. Florida does not go into details on this, but this would be an interesting area for future
researchers to consider. Chapter 6 builds upon Chapter 5 by discussing how inequality varies
across cities. An interesting addition in this chapter is that Florida considers different types
of inequality: income, education, and occupational. The presence and persistence of these
different types of inequality vary across urban areas. For example, income inequality tends to
be most prevalent in the Rust Belt cities, while occupational inequality and differences tend
to be concentrated in the Northeast and Western cities. This suggests that policymakers
in different areas face very different problems; therefore, they will need to find different
solutions to solve the problems unique to their cities.

Chapter 7 discusses what Florida calls the new “Patchwork Metropolitan.” The idea is
that all cities do not follow the same patterns of development. Specifically, there are some
cities where the creative class is going back into the city center, while some in the creative
class are staying in the suburbs, and others are forming breaks and neighborhoods for some
other reason. For example, in the megacities, like New York and London, the creative class
is going back into the city centers. In the Sunbelt and Rustbelt cities, e.g., Atlanta and
Pittsburgh, respectively, the creative class are opting to remain in the suburbs. The final
group creates distinct clusters that seem to be based more on geography, e.g., Miami and
Los Angeles where the creative class clusters near the coast. This further shows that not all
cities are changing in the same manner.

Chapter 8 talks about the New Suburban Crisis, where families move back into the cities
and leave suburbs with the problems that were once considered urban problems. For example,
the current state of the opioid epidemic is concentrated primarily in suburban areas. Crime
rates in suburbs are increasing as well, as are other problems that have always been to the
suburbs like obesity and hypertension. These individuals must commute into the city center
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to get to work, and now these individuals tend to be lower-income individuals. The current
system is not properly designed to deal with this change, and while Florida points out the
problems created, some insights into policy solutions would be appropriate.

Chapter 9 looks at urbanism in developing countries. For regional scientists and urban
economists, how cities in developing countries form is a first-order concern, as this has
important implications for many issues such as global warming. Florida addresses how cities
are not automatically good and productive, as we see in some of the new urban areas in
Africa, Asia, and South America. While they may be better than rural areas, there are still
costs. Going forward, world development organizations need to be concerned with how these
cities develop and effective ways to help. Florida emphasizes the importance of infrastructure
and how these types of issues are one of the key causes of why some of these areas are not
more prosperous. Without effective infrastructure - including roads, sanitation, and even
internet access - these areas will be limited in their ability to develop.

The book ends by discussing various policy solutions and implications for the new issues
facing our cities. While many solutions or ideas were mentioned, including a land tax, a
higher minimum wage, housing affordability, and more investment in infrastructure that is
based on public transportation and fast railway, one thing that is important is to remember
is that none of this is one-size-fits-all approach. Florida also acknowledges that a uniform
federal raise is not feasible, but some form of cost of living indexed policy would be attainable.
Public transit and subways are feasible in some of the largest cities, but the demand is not
enough to cover the costs in smaller urban areas like Birmingham, Alabama. To me, this idea
of varying policy based on the needs of the local area was the big takeaway of the book. I
would recommend this book to anyone interested in the development and evolution of cities.
The New Urban Crisis would also appropriate as a supplemental text in an undergraduate
urban economics or urban planning course.

Erik Swyngedouw. 2018. Promsises of the Political: Insurgent Cities in a Post-
Political Environment. The MIT Press: Cambridge, Massachusetts. ISBN:
978-0-262-03822-5, 199 pp., $35 (hardcover).

Reviewed by Kerianne Lawson, West Virginia University

In this book, Swyngedouw discusses the post-political world, how this post-Cold War
consensus on governance has affected ideological movements, societal structures, and the
possibility of revolution. Swyngedouw is a human geography professor at the University of
Manchester in the United Kingdom. He teaches in the School of Environment, Education
and Development and earned Master’s degrees in Bioengineering and Urban and Regional
Planning and a Ph.D. in Geography and Environmental Engineering. The book is split into
three parts. In the first part, Swyngedouw examines the antecedents and foundations of
the post-democratic system we find ourselves in in the twenty-first century. Next, he looks
at post-politicization in practice. Specifically, applied to matters of ecology and political
debates relating to the environment and climate change. Finally, the third section of the
book delves into the speculation about the “repoliticization” that has been promised. As
Swyngedouw points out, we have already begun to see insurgencies in urban spaces challenge
the political status quo. He highlights instances throughout recent history that can be
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characterized as resisting this post-political environment that we have created in the past
few decades. Overall, it was hard for me to determine if the author’s perspective was

pessimistic or simply realistic. That was a very thought-provoking aspect from reading this
book.

In the first section, Swyngedouw discusses, using several theoretical frameworks, the
nuances of post-politicization. He identifies the tensions and connections between manifes-
tations of depoliticization and repoliticization. Depoliticization is another way to describe
post-politicization. The seemingly global consensus on capitalism versus communism fol-
lowing the Cold War has led us to a new structure of governance. Also, the technological
advancements in the late twentieth and early twenty-first century has changed how governing
bodies communicate and implement new policies. The mechanization of our world has con-
tributed to more apathy and depoliticization. But it has also affected our lives so deeply in
how we share information that it has paved a way for a repoliticization as well. The tension
comes from this impasse Swyngedouw describes as a set of two choices. First, we can try to
mitigate some of the materialism and excess of capitalism with humanitarian efforts, or the
repressed members of society must find a way to emancipate themselves from the clutches of
the post-political system. Either way, this seems like a pretty tall order. But, Swyngedouw
stresses how important it is for us to confront post-politicization because it forms the theme
in the latter sections of this book.

Taking the theoretical arguments from the first section, the second section of the book
applies in two areas: nature and city. Swyngedouw dives into his critique of depoliticization
and discusses the environment in the first two chapters of this section. The dire state of
the environment is exacerbated by the depoliticization of our institutions. He argues that
environmental-populist politics rejects politicization and the only way to save the environ-
ment is to politicize and democratize the environment.

Finally, in the third section, Swyngedouw outlines several instances in recent history
that we can examine using the theoretical and analytical arguments he made in the first
two sections. For example, in Chapter 7, he considers several urban insurgencies that have
occurred since 2011. From the Arab Spring to the Umbrella Movement in Hong Kong, there
have been a handful of cases in which emancipatory movements have challenged the post-
political institutions in place. The last section of the book is spent wondering if democratizing
and politicizing spaces in urban areas is possible when we are so entrenched in our post-
politicized society. He argues that insurgencies advocating for radical democratization are
the only way to release society from depoliticization and all its harmful elements.

The points made in this book were strong and thoughtful and thoroughly supported with
the appropriate academic research and scientific studies. To that end, regional scientists
should consider this book because Swyngedouw’s commentary on urbanization, political
economy, and the environment is from the perspective of a human geographer. Given my
background in economics, this book challenged me to look at the nuances in our current
political landscape in ways I had not previously considered. Consequently, I am glad I had
the opportunity to read this book. However, this book should not be considered for the
general public. I found this to be disappointing, because this book is basically inaccessible
for many readers who could benefit from reading Swyngedouw’s arguments. Moreover, for a
book about uprisings against the current political systems around the world, there was very
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little spark or panache in the writing style. This, unfortunately, is a stereotype for much of
academic writing. But that does not necessarily justify Swyngedouw’s writing style. For an
exciting topic, like challenging the political status quo, I feel as though the tone and style of
the writing diminished the effectiveness of the book’s messages.

Ghosh, Atish R., Ostry, Jonathan D., and Qureshi, Mahvash S. 2017. Taming
the Tide of Capital Flows: A Policy Guide. The MIT Press: Cambridge,
Massachusetts, USA and London, England. ISBN: 9780262037167, 472 pp., $45
(hardcover).

Reviewed by Sara Harper, West Virginia University

There has never been a complete consensus as to whether or not capital controls are
a good idea. In fact, views on capital controls have varied widely over time in response
to world events. Yet in our globalized world, the approach to international capital flow
and other economic management is important to all and is crucial for the emerging market
economies. To inform academics and professionals alike, Taming the Tide of Capital Flows:
A Policy Guide aims to be the first comprehensive manual on all matters concerning capital
flows, which it achieves through its transparent, in-depth exploration of the topic.

In Part I: The Overview, the authors begin by defining the toolkit that policymakers
have at their disposal, including monetary policy, exchange rate policy, fiscal policy, macro-
prudential measures, and capital controls. They provide a detailed narrative of the history
of political sentiment concerning capital controls and major financial events that influenced
thinking on the matter. This history has been and continues to be many-sided, which the au-
thors are careful to present to the readers candidly. This narrative serves as a solid backdrop
against which the rest of the book explores modern empirics, theory, and reality concerning
capital surges and controls. Over the course of the book, the authors aim to carefully pre-
scribe how and under what conditions to implement one or many of the policy tools, whereas
much of previous professional and political opinion has discouraged the use of these tools in
favor of non-intervention.

The authors present a few theory-based models in Part II: Surges and Consequences to
test real data and provide empirical evidence for their views on policy intervention. One
model they develop tests a long-standing theory that global market conditions influence
capital flows to emerging market economies. The authors find evidence that global market
conditions do in fact play a role in determining whether or not capital flows into an emerging
market economy, but after a certain threshold, they do not influence the volume of capital
flows. This finding is important for understanding the impact that other countries have
on developing countries. Another model that the authors construct intends to predict the
likelihood and magnitude of capital surges using projections of important macroeconomic
variables. Capital surges can be both beneficial and harmful depending on the nature and
type of capital involved, so being able to recognize one is imperative for policymakers. One
other model that the authors create is a straightforward comparison of predicted export
growth with and without currency overvaluation. Currency overvaluation has been histor-
ically significant and the lost growth potential that results is still relevant for developing
countries today. All in all, these models present answers to key questions that policymakers
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need to keep in mind when making decisions for their economic policy making.

A novel undertaking of this book is the systematic exploration of each policy tool and their
interactions with each other. Presented in Part III: Policy Framework, this thorough study
provides much more realistic guidance than has previously been available to policymakers
because it helps address situations including if a policy tool is unavailable or too costly to
implement. The authors follow some previous literature in their recommendation that, with
uncertainty, it is better to use a combination of instruments rather than relying heavily on
only one instrument. Some other general rules of thumb they present are to avoid using a
policy tool for anything other than what it is intended, to consider the nature of a capital
surge before determining whether capital controls are appropriate or not and to implement
macroeconomic policy tools before starting capital control measures.

In Part IV: Policy Considerations, the book concludes by providing policy advice. The
authors suggest that in addition to the nature of the risk presenting itself in the economy;,
a policy maker must also consider the availability, cost-benefit trade-off, and multilateral
implications of implementing a policy tool. In their view, responsibly intervening in the
economy is better than the alternatives of having the economy completely closed off or
completely unmanaged. However, they also suggest coordinated policy responses between
countries, as financial market spillovers can be significant and, in some cases, detrimental to
welfare.

In the end, Taming the Tide of Capital Flows: A Policy Guide provides a great overview
of the literature and history of capital flows, while presenting evidence to support a compre-
hensive policy approach. The models that the authors develop all seem to be constructed
with the greatest care and concern for endogeneity issues, although the lengthy output ta-
bles can become cumbersome at times. The overarching organization of the book is intuitive,
starting with background, building up with empirical models, and ending with policy rec-
ommendations that emerge from the evidence that the authors present. The guide takes
care to consider how economic and governmental conditions differ across regions, and as a
result their policy advice is relevant for any area of the world. Regional scientists would find
this book useful because of the global approach to understanding the complex mechanisms
behind policy and the consideration that regions are all financially interconnected. Graduate
students would enjoy this book if interested in international economics, finance, or policy.
Academicians and policymakers would also find this book to be thorough, convincing, and
clearly written.
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