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The primary statistical finding of this paper is that increased forward
linkage in U.S. manufacturing leads to increased spatial concentration of
forward- and backward-linkage industries. Several conclusions and recom

mendations in the paper are based on this finding.

I. EFFECTS OF THE TRANSPORT SECTOR ON INDUSTRY LOCATION

Increased industrial linkages in the U. S. are surmised in the paper to
have resulted in increased spatial concentration because of transport inputs.
Thus the author argues that while transport cost have beenfalling overtime,
the conclusion of other authors that the role of the transport sector has de

clined as a location factor in not necessarily correct.

No conclusion is possible about the transport sector based on the data
and statistical results contained in the paper. Data for one point in time that

included interindustry sales and purchases and average shipment distances
of industry inputs and outputs are used. Data describing transport costs and

industry structure over time are needed.

The statistical results do not consider the possible influence on spatial
concentration of: 1) agglomeration economies among industries or among
firms within industries, 2) the location of final demand markets, or 3) the

location of factor markets. These may well be more important than indust

rial markets in explaining both spatial concentration in U.S. manufacturing
and the role of the transport sector.

II. INVESTMENT AND DEVELOPMENT POLICY FOR UNDERDEVELOPED

COUNTIES AND DOMESTIC REGIONS

The author recommends for domestic regions and for underdeveloped
countries an emphasis on attracting manufacturing with high forward and back
ward linkages because both types of linkages lead to turnto increased spatial

concentration. This recommendation may or may not be valid; it is not sup
ported by the data used or the empirical findings.

U.S. data are not very helpful for analyzing domestic regions and under
developed countries, particularly because of differences in the amount and
composition of imports and exports in final demand and industrial markets.

Even if the data were assumed appropriate, empirical support is given inthe
paper for the beneficial effect of forward linkages but not backward linkages.

III. INVESTMENT CRITERION FOR REGIONAL ECONOMIC

DEVELOPMENT

An investment criterion is suggested in the paper to implement the
conclusions about regional economic development. The goal implicit to the

criterion is scary - attract as much manufacturing to the region as possible.
No consideration is given here or anywhere in the paper to the possible con
sequences of such a policy, that is, the consequences for the distribution of
employment and income, for living conditions, for the environment.
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